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Shale Is No Longer High-Cost Production

Cost Curve for Incremental Oil Production Volumes Through 2025
Breakeven in $ per barels, cumulative peak production in thousand barrels per day * Average shale breakevens
down from of $80 in 2014

to $55 in 2016

+ Productivity gains to
continue at 3%-10% per
year through 2020

+ Shale breakevens can fall
below $50 by 2020

+ Despite improving
productivity, US shale

0 needs $60+ oil price to

o grow materially
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* Rig counts started to| recover in response to $50+ oil:npw
* Price elasticity of US; shale remains highly uncertain esti
* Long-term trajectory $f US shale production depends on!




US LNG Export Destinations

Destinations of US LNG Export Cargoes to Date (February 2016 through April 2017)
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